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INDEPENDENT AUDITOR'S REPORT

To the Honorable Judge and
Members of the Commissioners” Court
Erath County, Texas

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Erath County, Texas, as of and for the year ended September 30, 2010, which collectively
comprise the County's basic financial staternents as listed in the table of contents. These financial statements are the
responsibility of the County’s management. Our responsibility is to express opinions on these financial staterents based on
our audit.

We conducted onr audit in accordance with auditing standards generally accepied in the United States of America and the
standards apphoable to Rnancial sudits contained in Government Anditing Stardards, tssued by the Comperoller General of
the United States. Those standards require that we plan and perform e aundit to obtain recasonable assarance shout whether
the financial statements are free of materdal misstatement.  An audit includes sxamining, on a test basis, evidence supporting
the amounts and disclosures i the finaneial statements. As sudit slso inchudes assessing the accounting principles used and
significant estimates made by management, a5 well a8 ewnlusting the overall {inancial statement presentation. 'We beliewe
that our audil provides & reasonable basis for our opinions,

iz our cpinion, the financial statements reforred o sbove prosent fairdy, in all material respects, the respective fnancial
position of the governmental activities, each mujor fund, and the aggregate remaining fund information of Erath County,
Texas, as of September 36, 2016, and the regpective changes in (nancial position and cash flows, where applicable, thereof
for the vear then ended in conformily with accounting principles generally aceepied in the United States of America.

in acgordance with Governmean! Auditing Standards, we have also dsued ouwr repont dated Aprl 6, 201 1, on our consideration
of Erath Coonty, Texas' internal control over financial reporting and owr tests of s compliance with certain provisions of
iaws, regulations, contracts, grant agreements and other matters.  The purpose of that report is 10 deseribe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
gpinion ¢on the internal contrel over financial reporting or on compliance.  That report i3 an integral part of an audit
performed in accordance with Govermment duditing Swmdards and shonld be considered in assessing the results of our audit.

Management’s discussion and analysis and the other roguired supplementary information on pages 3 through 9 and 38
through 39, are not a required part of basic financial statoments but are supplementary information sequired by accounting
principles generally accepted in the United States of America. We have apphied certain Hmited procedures, which consisted
principaliy of inquiries of management regarding methods of measurement and presentation of the supplementary
information. However, we did not audit the information and exprasgs no opindon on it
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Cur audit was comiucted for the purpose of forming an opinion on the finangial statements that collectively comprise Erath
County, Texay' basic financial statemoents. The combining and individual aonmajor Rmnd financis] statemonts are presented
for purposes of sdditonal analysis and @re ot a required part of the basic financial staiements. This information has been
subjected 2o the awditing procedures apphied in the audit of the basic foancial statements and, In our opinion, is fairdy stated
in afl materia} respects in relation to the basic financial statements taken as a whole,

Dwie Korwdd v 2, PC.

BAVIRKINARD & €O, PC

Ahilene, Toxas
Apni &, 2011



ERATH COUNTY, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS

IR

FINANCIAL HIGHLIGHTS

This section of Erath County’s (the “County”} annuat financial report presents our discussion and analysis of the
County’s finangial performance doring the fiscal year ended September 30, 2010, Please read it in compunetion with
the County’s financial statements.

Erath County’s total combinesd net assets were $26.99 million at September 30, 2010, OF this amount,
atmost $16.3 million (unrestricted net assets) may be used to meet the County’s ongoing obligations. The
unrestricted net assets represent an increase of approximately $0.2 million.

During the year, the County’s expenses were 3460,398 more than the $14.7 million generated in taxes and

pther revenues for governmenial activities.

The Geners} Fund reported 3 fund balance this year of 313.3 million, all of which is available for spending

at fhe government’s discretion.

QVERVIEW OF THE FINANCIAL STATEMENTS

The first two staiements are Governmeni-Wide
Financial Statements that provide both long-term and
shot-term  infonmation abou! the County’s overall
financial stafus.

The remaining statements are Fund  Financhl
Statements that focus on individual parts of the
government, reporting the County’s operations in
maore detail than the government-wide statements.

The Governmeatal Funds stalements tell how general
government services were financed in the shortderny
as well as what renmaing for foture spending.

Fidaclary Fund statements provide information sbout
the financial reltionships in which the County acis
solely as a trustee or agent for the benefit of others, to
whom the resources in question belong,

[#%]

Thix annual report consisis of three parts—management's discossion and aralysis (this section), the basic financial
statgmnents, and required supplomentary information. The bnzic financial statements include twe kinds of starements
that prosent different views of the Tounty:

Figure A~1. Reguired Components of
the County’s Annual Financial Report
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The financial statements also include notes that explain some of the information in the financial staternents and
provide iore detailed data. The statemnents are followed by a section of required supplementary information that
further explains and supports the information in the financial statements. Figure A-1 shows how the required parts
of thiz annual report are amranged and related 1o ane another.

Figure A-2 sununarizes the major features of the County’s financial statements, includmy the portion of the County
government they cover and the types of information they contain. The remainder of this overview section of
management’s discussion and analysis explaing the structure and contents of each of the statements.

FIGURE A2
MAJOR FEATHRES OF THE COUNTY'S GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
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CGrovermment-Wide Statements

The Government-Wide Stalements are designed to provide readers with # broad overview of the Uounty’s finances,
using sccounting methods similar 1o those used by private-secior companiss. The Statement of Net Assots {(Page 10}
prezents information on all of the County’s assets and labilities, with the difference botween the twe reported a5 net
smsers. Over time, increasey of decreenes i nel assels may serve 38 3 useful indicator of whether the County™s
Haageial position is improving or deterforating when cxamined in confunction with non-financial factors. The
Statement of Activities (Pags 11) presents information showing how the government's net assets changed during the
fiscal vear, All changes in net sssets are seported as soon as the underiying event giving rise to the change ocours,
regardless of the timing of related cash flows.

Both of these Government-Wide Financial Statements distinguish functions of the County thatl are pringipally
supported by taxes and intergovernmental rovenues (governmental sctivities) from other functions that are ingended
to reoower ai or a significast portion of their sosts through user fess and charpes (business-iype activitios).
Uovernmental acebvities include geoeral government, public safety, roads and bridges, sanitatie and ecosomis
development, These activities are Girarned primarily hy propesty taxes and grants.


http:expens.es

¥und Finsncinl Statements

The Fund Financial Statements provide miore detwled information about the County’s most significant funds — pot
the County as a whole, Funds are groupings of related sccounts that the County uses w kevp track of specific
scurves of fanding and spending for particalar purposes. The County, like other state and joss!l governments, uses
funds 1o show compliance with Anance-refated legal requirements as well ag (o coniro! and manage money for other
particular purposes.

The County has three types of funds:

+ Gavernmeptal fands—Most of the County’s basic services are included in governmental fimds, which focus
op short-term inflows and ontflows of available respusces and the balances of these resources that are
avatable at the end of the vear. Because the focus of governmental funds is narrower than that of the
Government-Wide Financial Statements, # is pseful to compare the information presented for governmental
funds with similar information presented for governmental sctivities in the Government-Wide Finaacial
Statements. By doing so, readers may betier understand the long-term fmpact of the govermment’s near-term
figancing decisions, Both the Goversunental Fand Balanee Sheet and the Governmental Fund Statement of
Revenues, Bxpenditures, and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities. These reconciliations can be found on Pages 13
and 15 of the basic financial statements section.

The County maintains several individual governmental funds.  Information is presented separstely in the
governmental fond statements for the general fund, road and bridge fand, and the capital projects fund, all of
which are ¢onsidered to be maior funds. Individual fund data for cach of the non-major govenumental funds is
provided in the form of combining statements clsewhere in this report.

The County adopts an asmual appropriated budges for its fands. Budgetary comparison schedules have been
provided on Pages 36 thru 37 1 demonstrate gompliance with this budget.

s Proprietary farals — Proprictary fnds consist of twe types of funds, enterprise and intemal service funds.
At this time, Erath County has 6o enterprise funds. The Iterpal Service Fund reports activities that provide
services andd supplies for the County’z other programs and activities,

« Fidueisry fands — The County is the trustes, or Bduciary, for certain funds. The County 1% responaible for
ensoring that the assels reported in these funds are used for thelr intended purposes. Al of the County's
fiduciary activities are reported w4 separate statement of fiduciary net assets on Page 19, Fiduciary funds are
st reflected in the poverament-wide financial siatements because the County cannot pse these assets fo
finance i3 operalions.

FINANCIAL AXALYSIS OF THE COUNTY AS A WHOLE

Erath County's combined nei assets were approximately $26.99 mmllion at September 30, 2010, A large portion of
the County’s net assets reflects its investnent in capital assets {e.g. hand, buildingz, machinery, equipment), less
aceimnulated depreciation and any related ontstagding debt (approximately 37%}.  Ae additional portion of the
County's net assels (approximately 3%) represent resources that are subject to restrictions on how they may be used.
‘The remaining balance of unresiricted net assets {approximately 60%;) may be used o meet the County'’s oagoing
obhigationy 0 citizens and eraditors.



Table A-1
Erath County’s Net Assels
{in rhousands}

Governmental Activifies

2610 2009

Current and Other Assets 3 24,41 3 17.345
Capital Assets 10.45] 10,678

Fotal Assets 34 887 23571
Current Eiabilities 650 358
Long Term Lishilities 7,225 209"

Total Liabilities 7.575 574
Net Asseis
Invested in Capital Assets, net of related deln 4502 HIL A6
Restricted 736 £33
{Unrestrictad 16,259 16,088

Total Net Assets % 26,987 % 27,447

Changes in Net Assety—TFirath Connty’s net assets decreased by approximately $460,000 during the current fiscal
year. Most of this decrease resulied from decreased charges for services and decreased sales taxes,

Table A-2
Erath County Changes in Net Assets
fin thousandsj
Govermmental Activifies
2018 2004
Revenges:
Program Kevenues
Charges for Services % 3,285 £ 3,430
Operating Grants and Contrsbetions 468 444
General Revenues
Property Taxes 8958 880
Sales and Use arsd Other Taxes 1,590 3
Tavestcat Barniggs 43 118
Sales of Assets and Osher 94 -
Miseellansous 194 _ 125
Total Revenues 14,732 15,152
Expoases:
{ieperal Adminisization 2,839 25673
Judicial 2.7% 2189
Pubiic Safety and Law Enforcement 4,308 4,203
Rouad and Bridge 3,762 3,083
Health and Welfare 1,481 1,257
Comservation 139 133
interest on Long-ierm Debt 25 -
Total Expenses 15,152 o 11538
Change in Net Assets (460 1,614
Bopuning Net Assoty 21447 25,833
Ending Net Assels b 26,987 3 27447




Figure A-3
SOURCES OF REVENUE FOR FISCAL YEAR 2010

Governmerital Activities—Total revenues
Peaperny for the fiscal year ending September 30,
Tazes 2010 were $14.7 million. Approximately
72% of the County’s revenue comes from
taxes, with over 61% from property axes
alone. Property tax revenue increased due,
largely. to ap ingrease in the tax buase.
Sales taxes decreused due 1o existing
rabionl economic conditions,
Expenditures mcreased by about $17
milion compared fo the prior year, The
£ nazges majority of this increase was in judicial

Crans & Cher Laxes for Bervioes expense and road and bridge
Coutriutions g 22t &
e £3bey
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FINANCIAL ANALYSIS OF THE COUNTY 'S FUNDS

Az of the end of the fiscal year, Erath County’s governmentsl funds reported a combined fund balance of $22.8
mitlion. Approximately 68% of this total amount {S15.5 million} is unreserved fund balance, which is available for
spending 8t the government’s discretion.  The remainder of fund balance is reserved, to indicate that it is not
available for new spending because it has already been committed to special purposes by virtue of capital projects
and special revenue funds (£7,3 million).

The General Fund i3 the chief operating fund of the County. At the end of the fiscal vear, fund balance of $13.3
million is mostly all unreserved and avatlable for future spending needs. As a measure of the fund’s liguidity, &
may be usefud 1o compare unreserved fund balance ¢ total fund expendituess, Unirgserved fund balance represents
126% of total Dieneral Fund sxpenditures.

General Fuud Badpetary Highliphts—FErath County’s General Fund balsnce deoreased by just §160. 000 (before
net fund transfers in) during the current fiscal year, less than 1% of the fand’s tofal anneal expenditures.

|



CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets—As of September 30, 2010, the County had invested $21.1 million in a broad range of capital
assets, including land, buildings, roads, bridges and equipment. This amount represents a net increase (including

additions, retirements and adjustments) of $847,950 or 4.2% over fast vear.

Major events affecting capital assets during the year were:

=  Additional vehicles and equipment purchased and

e  Beginning construction on the new jail.

More detailed information about the County’s capital assets can be found in Note 4 of this report.

Table A-3
Erath County’s Capital Assets

Governmental Activities Percent

2010 2009 Change

Land 5 578,580 3 578,580 0.0%

Buildings and Improvements 9,263,888 9,263,888 0.0%

Furniture and Equipment 10,614,250 10,204,295 4.02%

Construction in progress 666,211 228,216 191.9%

Total 21,122,929 20,274,979 4.2%

Total Accumulated Depreciation 9,206,094 9,598,442 11.2%
Net Capital Assets $ 10,450,885 $ 10,676,537 (2.11%)

Long Term Debt—At year end, the County had $7.2 million of long-term liabilities, which consisted of certificates
of obligation and compensated absences. During 2010, $7,000,000 in certificates of obligation were issued to
provide funds for the construction of a new jail.

Governmental Activities Percent

2019 2009 Change

Compensated absences 5 224,708 3 208.879 7.6%
Certificates of Obligation 7,000,000 - 100.0%
Total $ 7,224708 3 208,879 3,065.3%

More detailed information about the County’s long term liabilities can be found in Note 7 of this report.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

»  The appraised value used for the 2011 budget preparation is estimated to be down $48 837,660 or 2.15%
from 2010.

s  The tax ratc established for 2011 is $0.4500 per $100 valuation, an increase from $0.3900 for 2010.
s Erath County’s unemployment rate is currently 6.1%, according to the US Bureau of Labor Statistics,
which is a decrease from the rate of 6.3% one year ago. This compares favorably to the state’s average

unemployment rate of 8.2% and other counties in the Cross Timbers Area.

* Inflationary trends in the region compare favorably to national indices.



These factors and czhers were taken into considesation whon preparing the budger for the 2011 fiscal vear,

Amounts avaiigble for appropriation in the General Fund badget are $11.348 7i4 for 2011, an incresse of 2.4% over
the 2010 budpet of $10,366,615.  The amount appropriated from fund balance is estimated to be spproximately
$946,718. Property and sales taxes are expected 0 be the only significant areas of decrease in Crencral Fund
YEVeRUCS,

The largest increases are in Debt Service expenditures representing the jail construction/renovation groject, The
Certificates of Obligation for this project were issued in May of 2010 in the amount of $7,000,000. This project’s
anticipated duration is cighteen months, beginning first guarter of 2001 No sigaificamt funding has been
appropriated to the renovation of a mulibatory office butlding just off the square in Stephenville, The County has
sdded no other major new programg or inftatives to the 2011 budpet,

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

This financial report is desipned o provide owr Cllizens, taxpayers, customers, investors and creditors with a general
overview of Frath County’s finances and to demoasteate the County’s scconntability for the money #t receives.
(uestions concerning any of the information provided in this report of requests for additional Snancial information
should be directed to the Office of the Erath County Aaditor, 100 E. Washington, Stephenvilie, Texas 78401
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ERATH COUNTY, TEXAS Exhibit A-1
Statement of Net Assets
September 30, 2010

o
Governmental
Activities
ASSETS:
Cash and cash equivalents $ 1,820,709
Investments 14,985,872
Restricted mvestments 5,478,010
Receivables (net of allowance for uncollectibles)
Taxes ZR7 062
Gibser 213,804
Inventory of supphies 2932
HBond issuance cost 22 HY
Capiial assets
Eand §78,580
Buildings, net 5.434,354
Furnitare and equipment, net 771,744
Construction in progress 666,211t
Totwl assels 34861923
LIABILITHS:
Agcounis payable and other current lisbilities 506923
Due to other governments 14,154
e {0 others 35,128
Accrnedd interest pavable 94325
Nonourrent Habilities
Ceviificate of obligation - duz within one year 467 640
Certtficate of oblipation - due iy more than one year 6,533,600
Accraed compensated absences - due i more than one voar ) 224 HR
Total liabilities T.875,23%
NET ASSETS:
Invested in capital assets, not of related dedn 4,002 &)
Restricted for:
Revordy munagement 472,77
Courthouse seowity 2340
Unrestnicted 15,258 721
Total net assets $ 26,986,684

The accompanying nofes are an infegral part of the fnancial statemsnts,

ig



ERATH COUNTY, TEXAR
Stptoment of Activities
For the Year Ended September 30, 2010

Frogram Hevenues
Operating
Charges for Grants and
FUNCTIONS/PROGRAM Expenses Services Coniributions
PRIMARY GOVERNMERT
Gevernmental aciivities
Cieneral administraiion 3 2835407 3 1578267 § 420.3G1
Judicial administration 3,770,334 160,682 -
Public safety and law enforcement 4,305,811 695,700 £3,853
Road and bridys 3,762,110 858,109 33,508
Health and welfare 1,480,815 - -
Conservation 138,307 - -
Interest and fees on long-term debn 94,825 - -
TOTAL PRIMARY GOVERNMENT $ 15,192,609 § 3,284,848 § 467,659

(General Revenues:
Property taxes
Other taxes
Penalty and interest

Miscellaneous revenue

Investment eamings
Gain on sale of assets

Total general revennes

CHANGE IN NET ASSETS

NET ASSETE AT BEGINNING OF YEAR

NET ABSETS AT END OF YEAR

The sccompanying notes aie an integral part of the fnascial simtements,



Exhibit A-2

Net (Expense} Revenue and
Changes in Net Assets

Primary Government

Governmental
Activities Total

(648,839} § (648,839)
{2,609,652) (2,609,652)
(3,596,258} (3,596,258)
(2,870,406} (2,870,406)
{1.480,815) (1,480,815}
(139,307) (139,307
(94,825) (94,825)
(11,440,102) {11,440,102)

8,958,018 8,958,018

1,690,428 [,690,428

149,395 149,395

45 385 45385

42 597 42,597

93,881 93,881

10,979,704 10,979,704
{460,398) (460,398)

27.447,082 27,447 082

26,986,684 $ 26,986,684




ERATH COUNTY, TEXAS
Balance Sheet

Governmental Funds
September 34, 2010
o o
Road and
General Bridge
Fuad Fund
ASSETS
{Cash and cash equivalents 766,732 & 540,189
Investments 12,570,730 1,091,407
Restricted investmenss - -
Recrivables (net of allowances for uncoliectibles)
Taxes 192,168 78,124
Other 338,790 59,320
Due Fons othey funds 23,977 -
Fuet mventory 25832 -
Total assets 13,395,042 § 1,769,040
LIABILITIES AND FUND BALANCES
Liabiiitizs:
Accounts payable and other current Habilities 227614 8 123,789
Wages and salaries payable 847 23,264
Due to other governments 6,932 -
Due to athers 35,129 -
Due 10 ather funds - 23977
Deferved revenbes 192,168 78,123
Total lishifities 251,319 249,153
Fund balances:
Reserved:
Inventory 2932 -
Records management - -
Courthouse security - -
Lapital projects . -
Unreserved:
General find 13,341,098 -
Special revenue funds - 1,319,887
Total fund balances 13,344,035 1,519,887
TOTAL LIABILITIES AND FUND BALANCES 1186587349 & 1,762 040

The sccompanying notes are an integral part of the financial staternents.




Exhibit A-3

Capital Cther Teotal
Projects Govenunenial {jovernmental
Fund Fonds Fonds
1500 % 495343 § 1,864,264
- 949,067 14,611,224
478,010 - 6,478,010
- 16,716 281002
- 43,228 441,338
- - 23,977
- - 2932
6479510 § 1504848 § 23648747
- % 42,016 % L3410
- 167 112,547
- 7,222 14,154
- . 15,129
- . 2397
. 15,71} 287,801
- 66,113 884,387
- - 2932
. 472,773 472,373
- 262,790 202,719
473,510 62,005 6,541,515
. - 13,343,098
- 641,165 2,161,052
6,479,510 1,438,733 22782160
1,504,848 % 23,648,747

| ¥4



ERATH COUNTY, TEXAS Exhibit A4
Reconciliation of the Balance Sheet of Governmental Funds
To The Statement of Net Assets
September 30, 2010

Totat Fund Balances - Governmental Fund Balance Sheet $ 22,782,160

Amounts reported for governmental activities in the statement of net assets (A-
1} are different because:

Internal service funds are used by management to account for the self-
msurance fund of the government, The assets and liabilities of the internal
service fund are included in governmental activities in the statement of net
assets. The net effect is an increase to net assets. 390,496

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in governmental funds.

Governmental capital assets $ 21122929
Accumulated Depreciation {10,672.,044) 10,450,885

Long-term liabilities, mcluding bonds payable and compensated absences, are
not due and payable in the cusrent period and, therefore, are not reported in the
governmental funds. The net effect is a decrease in net assets.
{7,224,708)
Governmental funds report the effect of debt issuance caosts and similar items
when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities, The net effect of deferning the debt issuance costs
is an increase to net assets. 22,709

Various other reclassifications and eliminations are necessary to convert from
modified accrual basis of accounting to accrual basis of accounting,

Office fees receivable $ 372,466
Deferred revenue 287,001 659,467

Payables for bond interest which are not due in the current period are not
reported in the funds. (94,325)

Net Assets of Governmental Activities- Statement of Net Assets $ 26,986,684

The accompanying notes are an integral part of the financial statements.
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ERATH COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balances
Govemnmeniai Funds
For the Year Ended September 30, 2070

Road and
{encral Bridgs
Fugd Fund
REVENUER
Taxgs:
Property fax 3 5921281 % 2,504,243
Oher taxes 1684428 -
Penalty and interest on taxes i61,186 41,072
Liconses and permits 17,258 747,624
Intergoveramental revenue and granis 418,603 46,715
Charges for services 32,790 -
Fincs 2112031 34,631
Investment earnings 32,187 3,704
Misceliansous 233,815 6,989
Total revenues 10,461,679 3,384,438
EXPENDITURES
Cuarrent:
General administration 2,471 98% -
hudicial administration 2139959 -
Public safety and law enforcoment 4,739 864 -
Koad and bridge - 3291514
Health and weifare 1.OR0.67G -
Conservation 129,307 -
Excbt service:
Bond isspance costs _ - -
Total expenditures 10,571,788 3293814
Excese of revenue over expenditures {110,110 94,824
OTHER FINANCING SOURCES (USES)
Transfers in 851,742 -
Transfers out {40,680 -
Proceeds from issuance of debt - -
Sale of real and personal property 87i2 88,180
Totsl other fnancimg soarces {uses) R14,774 93,159
WET CHANGE IN FUND BALANCES 706,664 178,893
FIIND BALANCES AT BEGINNING OF YEAR 12,637 366 1,340,894
FUND BALANCES AT END OF YEAR $ 13,344,030 3 1,519,887

Fhe accompanytog notes are an mtegral part of the financial statements.



{apital {nher Toal
Projeots Governmestal Governmental

Fund Funds Funds
- & 502,143 § 8.927.667
. - 1,680,428
- 7.137 149.355
. . 764282
- - 468,378
. HEM 64,644
- 171,818 2,218,477
33268 2,697 41,348
- 12978 PALE Y
3,260 718621 14,577 948
- 13,292 2AR5.281
- 552,567 2,692,526
- 24,355 4,764,219
. . 3293 614
- 400,143 1 AROBLS
- . 139,307
23,750 - 23750
23,754 990,345 14,879 512
{20,490} {261,738} {301 814}
- 540,680 L34
{560,000} {831,742} (L3242
7,000,006 - EALEIAELY
- - 9313881
£,508,000 {311 062 7,093 284
5479510 {572,800 6,792 367
- 2,611,533 13,989 743
5479548 § 1,438,733 S 22,782 160
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ERATH COUNTY, TEXAS Exhibit A-6
Reconciliation of the Statement of Revenues, Expendimres and Changes
in Fund Balances of Governmental Funds fo the Statement of Activities
For the Year Ended September 3G, 2010

Met Change in Fund Balances -Total Governmental Furgds g 8,792,367

Amounts reporfed for governmental activities In the siatement of sctivities {A-2} arg
different beeanze:

Istersml service fimds are wsed by masagement 1o charge the costs of seli-insurance in
individual fands. The change in net assets of the internal service funds are included in
govermmental activities in the statement of getivities, The net effect of this consolidation is
to decrease net assets, (13,139)

Current year capital outlays are expenditures in the fimd fipaacial statemernis, but they
should be showsn as incrsases in capital assels in the povernment-wide Anancial statements.

Q17 450
Depreciation 1 ool sicognized a3 an expenditne in governmental funds since ¥ does 8ot
require the use of corrent fnancial resources, The net effest of the cumrent year’s
depreciation B 1 decresse not assets, 11,143,107}
Issnance of long term debt provides current financial resources o governmental funds, but
is reported as ¢ long-term liability in the staternent of net assets, This is a decrease 1o net
assets. {7.000,000)
Interest payahic on jong-term debt is accrued in the govermment-wide financial staiements,
whereas in the fund fnancial statemends, wterest expense is reported when due. Tiug
results i 3 decvense in pef s5s008. {94,325}
Governmental funds report the effect of debt issuance costs and sinniar Homs when dabt i
first issued, whereas these amounts are deferred and amortized in the statement of
activities. The net effect of deforning the debt issuance cosis is an increase 1o net assets, 22 709
Various other reclassifications and eliminations are necessary to convert frem the modificd
acoral basis of accounting t0 acerual basts of accounting,
Increase in office fines and fees revenue & 43,120
Increase 1 deferred wx revenues 36358
Increase in compensated shsences £15,820) 57,642
Change in Net Assers of Governmental Activities - Staternent of Activities $ {460).398)

The seoompanying notes are an integral part of the finascial statements,
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PROPRIETARY FUND FINANCIAL STATEMENTS



ERATH COUNTY, TEXAS Exhibit A-7
Statoment of Net Assets
Proprietary Funds
September 30, 2010
Governmentat
Astivities
Internal
Service
Fund
ASBETS
Current asseis:
Cash and cash equivalenty 13 16,445
Investments 374 648
Total asseis b 381093
LIABILITIES AND NET ARSETS
Currest Habslities:
Sularies pavable $ 597
Total lighilities 597
et assets
Unrestricted 300,496
Total net assets 391,496
TOTAL LIABILITIES AND NET ASSETS 3 351 5{%}3

The accompanying notes are an integral paet of the lingncial statements.
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ERATH COUNTY, TEXAS Exhibit A-8
Staterment of Revenues,
Expenses and Changes in Fund Net Assets - Proprietary Funds
For the Year Eaded Septarmber 30, 2010

Governmenial
Activities
Interaal
Service
Fund
OPERATIMNG EXPENSES
Personnel services - safaries and wages $ 13,888
Total operating expenses 11,888
OPERATING INCOME (LOSS} {13 .38%)
NONOPERATING REVENUES
Investment carsings 742
Total nonopersting rovanaens 744
CHANGE IN NET ABSETS (13.13%
NET ASSETS AT BEGINNING UF YEAR 403,635
NET ASSETS ATEND OF YEAR $ 390,480

The sceompanying notes are an integral part of the financia] stalements.
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ERATH COUNTY, TEXAS Exhibit A%

Statement of Cagh Flows
Broprietary Funds
For the Year Ended Septemsber 38, 2010
—— — ——
Governmenial
Activities
Tnteraal
Service
Fund
CASH FLOWS FROM QPERATING ACTIVITIES
{Cash payments & smployees for servicss 3 {13,201)
Ner cash used by operating activities {13,2%1)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends 745
Purchase of investments (7313
Het cagh provided by investing activities 18
NET DECREASE I8 CASH AND CASH EQUIVALENTS {13.27%
CASH AND CASH BQUIVALENTS AT BEGINNING OF YEAR 20,718
CASH AND CASH EQUIVALENTS AT END OF YEAR 3 16,445
RECONCILIATION OF GPERATING LOSS TO NET CASH
LIRED BY QPERATING ACTIVITIES
Eperating loss $ {13,838%8)
Net change I
Claimns pavable 597
Total adiustments o7
NET CASH USEB BY OPERATING ACTIVITIES 5 (13,291

The accompanying notes are an integral part of the financial statemenis,
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FIDUCIARY FUND FINANCIAL STATEMENTS



ERBATH COUNTY, TEXAS
Statement of Fiduciary Net Assets - Fiduciary Funds
September 30, 2010

ASSETS
Cash arxd cash equivalents

TOTAL ASSETSE

TIABILITIES
Due ta athers

TOTAL LIABHITIES

Exhibit A-10

The acvcompanying noles are an integral part of the financial siatomeois.

i9

¥

$

5

5

Agency
Funds

i,633479

§,633.479
P

1.63347%



NOTES TO THE FINANCIAL STATEMENTS



NOTE 1:

ERATH COUNTY, TEXAS
Notes 10 Basic Finanoas! Statements
September 34, 2010

Summary of Significant Accounting Policies

The financial statemnents of Erath County, Texas {the County) included in tha accompanying basic financial
stateroesds have been prepared in conformity with pgenerally accepted accouniing principles (GAAP)
appheabie to state and ocal povernments. The Governmenal Accounting Standards Board {GASB) & the
accepted standard sotting body for establisting governmental accounting and financial repoding principles,
The following notes to the hnancisl sistements are an igtegral part of the County's basic financial
statements.

Reporting Entity

Erath County, Texas i a state mandated govermmental unit of the State of Texas. The Commissioners’
Court, which is made up of four conmmissioners and the County Judge, is the general goveming body of the
County in accordance with Article S, Paragraph 18 of the Texas Constitution. The County provides the
following services as authorized by the stabutes of the State of Texas: peneral administmation, judicia)
(courts, juries, eofc), legal (district attorney. county saitorney, etc}, public safety {sheriff, jasl, ek},
wransportation, faciiities, and public service (e.g. raral firs profection and emergency management],

The County’s basic fnancind statements include the aceounts of all 8 operations. The County evalnamd
whether any other entity should be incloded in those financisl statements,  The criteria for including
organizetions gs compinent units within the County’s reporting entity, as set forth in GASE Siatement No.
14, “The Financis! Reporting Entity,” include whether:

the organization is legally separate (can sue and be sued in its name)

the County holds the corporate powers of the organization

the Counly appoinuts 3 veting majority of the organtzation’s board

the County is able to impose its will on the organization

the organteation has the potential to impose 2 financiai benefit/burden an the Qounty

there ig Ascal dependency by the organization on the County

the exelusion of the arganization would result in misleading or incompiete Bnanclal siatements

s N A e L b e

The County also svaluated each legally separste, tax-exempt organization whose resonsces are used
principally to provide support fo the Connty to determing if s omission from the reporting endity would
result in financial  statements which are mmsleading or incomplete. GASB Siatement No. 14 requires
inclusion of such an organization as a component unit when: 1} The economic resources received or held by
the organization are entirely or almost entirely for the direct benefit of the County, its component units or
its constituents; 2} The County or its component units 18 entitled o, or has the abitity to otherwise access, a
matority of the econtidc resoorees received or keld by the orpanization; and 3} Such economic resources
are significant to the Coungy,

Hased on these oriteria, the County has o component unils.  Additionally, the County Is 5ot g component
anit of any other reporting entily 2 defined by the GASEH Staemeat.



NOTE 1:

ERATH COUNTY, TEXAS
Hotes to Basic Financial Siatements
Septomber 3, HNO

Summary of Significant Accounting Policies -~ continued

B. Measurement Focus, Basis of Accouniing, and Financial Statement Presentation

*

Bagiz of Preseniation

Government-wide financial statements. Yhe staiwment of net assets and the sizement of activities inchide
the financizl activities of the overall government, except for fiduciary sotivities. Fluminations have besn
made 1 minimize the double-counting of internal activities, Goversmentad activities generally are
finaniced throagh 1axes, interpovernmental revenies, and other non-exchasnge fransactions.

The statement of sctivities presents & comparison between direct expenses and program revenues for each
function of the County’s governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly idemnifiable to a particular funcHon. Program
revenves include (a) fees, fines, and charges paid by the reciptents of goods or scrvices offered by the
progeams and (b} grants and contnbutions that are restricted o meeting e operational or capiial
requirements of a particular program.  Revenues that are not classified as program revenues, inchuding all
taxes, are prosented as peneral révenues,

Fund financial statements, The fund Hinascial statemenis provide information about the County’s funds,
with separate statoments presented for each fmd category. The emphasis of fond financial statements is on
major governmental funds, each displayed in & separate column, Al remsaining povernmental funds are
aggregated and reported as nos-major funds.

Proprietary funds operating revenues, such as charges for serviges, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which sach party
receives amd gives up essentially equal values, Non-operating revenues, such as subyidies and investment
earnings, resali from nop-exchange {ransactions or ancillary activities,

The County reporis the following maior povernmental funds:

General Fund, This iy the County™s primary oporating furd.  {t sccounts for all financial resourcer of the
Connly except those required to be accounted for in snother fund.

Road and Bridye Fund. The Road and Bridge Fund 15 a special revenue fund that s used to acconnt for
resonrces used by the County in cennection with providing transportation services 1o 11$ itizens.

Capital Projects Funds. 'Fhese funds account for financial resourges to be used for the acquisition or
construction of maior capital facilities,

{6 addition, the County reporss the following fund types:
Special Revenue Funds, These funds are used o account for the proceeds of spesific sovenue sources
{other than special sssesnments, expendable trusts, or major capital projectsy that are Jegally resiricted 1o

expenditurcs for specified purposes.

Capital Projects Fends. These funds acconnt for financial resources {0 be used for the scquisition of
construction of major capital facilities,



NOTE §:

ERATH COUNTY, TEXAS
Noies to Basic Financial Siatcments
Septetnber 30, 2010

Sumnmary of Sipaifieant Accounting Policies — condinaed

B,  Maossurement Foous, Basis of Accounting, and Financial Ststemrent Presentation - continued

Proprietary Fand Tvpes

internal Bervice Funds: These funds are used o account for rovennes and expenses related & services
provided {o parties inskde she County. These funds facilifate distribution of support costs (o the users of
Support services on a cost-reimbursement basis, Because the principal users of the infernal services are the
County’s govornmental activities, this fund type is incladed in the “Covernmental Activities” colomn of
the governmeni-wide financial statements.

Fuduciary Fund Types:

Agency Funddy: These funds are used to report fusds of the County’s fees offices and other resources held
n a purely custodial capacity (assets equal liabilities). Agency funds typically involve only the receipd,
emporayy vestment, and romittance of Gduciary resournes fo individuals, private organtzations, or othey
govertments,

Feas are generaded and relnined by the fee offices until notification is received to disburse funds to the
proper mdividual or entity. Fees generated include finee, restitotion, bail bond deposits, and imnate st
funds,

Fiduciary funds are reported in the fiduciary fund financial statememts.  However, because their assets arg
held in 2 wrustes or agent capacity and are therefore not available o support County programs, these funds
are not inchuded in the govermment-wide statements.

Measurement Focps and Basis of Accounting

Government-wide, Proprictary, and Fiduciary Fund Financial Statements: These financial statements are
reported using the economic resources measurement focus and the accrual basis of 2ccounting. Revenues
are recorded when earned and expenses are recorded at the time liabilities are incorred, regardless of when
the related cash flows wke place, Nonexchange fransactions, in which the County gives {or receives) vakue
without directly receiving {or giving) equal value in exchange, include property taxes, gramts, entitiements,
and donations. On an accrusl basis, revenue from property tases is recognized in the fiscal vear for which
the taxes are levied, Revenue from prants, entitlements, and donations is recognized in the fiscel vear in
which all eligibility repuiroments have been satisfied.

Governmenial Fund Fiaancial Statements: Governments] funds are reported using the current Brancial
resonroes measurement Hxous and the modified acoral basis of scoounging. Under this method, revennes
are recognized when measurable and available.  The County considers all revenues reported in the
governmemstal funds 15 be available f the revenues are collected within sixiy days after year-end.
HRevenues from local sources consist primandy of property waxes. Property tax revenue and sales (ax
receipts are considered meagurable and available when collected by the respective intermediary agency and
recogrized as revenue at thut time, Miscellaneous revenues are recorded as revenve when received
because they are genemally not measurable until actually received. Investment carnings are recorded as
earned, since they are both measurable and available. Expenditures are recorded when the related fund
tiability is incurred, except for principal and interest on general long-term debi, claims and fndgmens, and
compensated absences, which are recognized as expenditures o the extent they have matured. Genersl
capital asset acquisitions are reporied as expenditures in governmemntal funds. Prixceeds of general long-
term debt and acquisitions under capital leases are reported as other financiag sources.

When the County incurs expenditures 07 expenses for which both restricted and unrestricied resomoes may
be used, # is the Coanty’s policy 10 use restricied resources first, then unrestricted resources.

iz



NOTE 1:

ERATH COUNTY, TEXAS
Notes to Hasic Fananeiz] Statements
Septensber 30, 2010

Summary of Significant Accounting Palicies — continued

.

Asscte, Lizhilities, and Net Assets or Bguity
Cash and Cash Equivalents

For purposes of the statement of cash flows, highly lguid mvestsents are considered to be cash
erivalems if they have a matunity of thice months or less when purchased,

Property Taxes

Propenty taxes are levied by Qctober | on the assessed value listed as of the prior January | for all real and
business personal property in conformity with Subtitle E, Texas Property Tax Code. Taxes are due on
receint of the tax bill and are delisrguent # not paid before February 1 of the year following the year in
which imposed. On January 1 of sach vear, a tax Hen attaches to property to ssours the pavment of all
taxes, penalties, and interest ultimately imposed.

Praperty ax revenues are considered avatlahle 1} when they becomie due or past due and receivable within
the current period and 2} when they are expecied o be collecied during » 60-day period aBler the close of
the Haoal vear.

Allvwances for uncoliectible tax recaivables within the General Fund are based upon historical experience
in collecting property taxes. Uncollzctible personal property taxes are periodically reviewed and written
off, but the County is prohibited from writing off real property taxes without specific statutory authority
from the Texas Legislature.

Legislation was passed in 1979 and amended in [98] by the Texas Legislature that affects the methods of
property assessment and tax collection in the County. This legislation, with cortain exgeptions, cxempis
atangible personz) property, household goods swd Dnly-owned automobiles from xation. In addition,
this legislation creates 3 “Froperty Tax Code” and provides, among other things, for the establishment of
sourdy wide apprasal districts and for the Siate Property Tax Board which commenced operation in
Ianuary, 1984,

As of Ootcher |, 1881, the appraisal of property within the Coundy is the responisibility of the Erath County
Appraisal District, The Erath County Tax Assessor-Collector assesses and collects the Connty’s property
taxes. The Appraisal District is required omder the Property Tax Code 1o assess all property within the
Appraisal District on the basis of 100% of its appraised value and is prohibited from applying any
assessment ratios. Beginming Januvary 1, 1984, the value of property within the Appraisai District must be
reappraised every three years. The County may challenge appraised vahkies established by the Appraisal
Pristrict through various appeals and, if nesessary, legsl sction.  Under thiz legislaion, the County
continues {0 s¢1 tx rafes on County propenty. However, i the effective tax rates for bondds and other
contractual oblipations and adiusted for new improvements, exoceds the rate for the previous year by more
than 8%, qualified volers of the County may petition for an clection o determine whether 1o it the tax
rate to no morg thas 8% shove the effective tax rate of the provious year,

The Connty is permitted by Anticle 8, Section 9 of the State of Texas Constitution to levy taxes up to $0.80
per 3109 of assessed valuation for general governmemtal services meluding the payment of principal and
interest on general obligation long-erm debt.

The County's taxes on real property are a lien agamst such property untit paid. The County may foreclose
real property upon which it has a lien for unpaid taxes. Although the County makes Hitle effort to collect
detinquent taxes through foreciosere proceedings, delinguent taxes on properiy not otherwise collected are
generaily paid when there is 2 sale or transfer of the title on progeny.
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NOTE §;

ERATH COUNTY, TEXAS
Notes o Basic Pinancial Siztemen:s
September 30, 2010

Sammary of Significant Accounting Policies — continued

Property Taxes - continued

The tax rates assessed for the year ended September 30, 2010 to finance maintenance and operations of the
County and Road and Bridge were $.28 and §.11, respectively, for a total of $.3%9 per $104 valuation.

Property tax revenues are recorded as receivables aud deferred revenue at the time the tax levy is billed.
Revenues are recogmized as the refated property taxes are collected and are prorated between maintenanse
and debt service based on the rates adapied for the vear of the levy. Allowances for yncollectibles within
funds are based upon historical experience in collecting propesty taxes,

Prepaid [tems and Inventory

Certain payments io vemdors reflent costs spplicsbls to Rilure accounting pericds and are secorded as
prepaid Hems. Inveniory it stated af cost in the Bund financial statements, they are offset by & reservation
of fund balance which indicates they do not represest “available spendable resources”™

{apital Assels

CGeneral capital assels gre not capialized in the funds used 0 goguire or construct shem.  Instead, capital
acyuisition end construction ars reflected as expenditures in governmental funds, and the related assets are
zapitalized in the government-wide statement of net assets,

Pronated capital assets are recorded af their estimated fair value at the date of the donation.

The County capitalizes all capital assets which have a cost of $5,000 or more and a useful life in excess of
two years., Major outlays for capital assets and improvements are capitalized as projects are constructed.
The cost of normal maintenance and repairs that do not add to the valug of the assets or materially exiend

asset lives are not capitalized.

Capital assets are depreciated vsing the straight-line method over the following estimated useful Hves:

Buildings and Improvements A0-40 years
Yehicles and Heavy Equipment 345 vears
Receivabies and Payable Balances

Accounts roceivable from other governments include arscunts duc from grantors for approved grants for
spacific programs and reimbursemeats for services performed by the County, Program grants are recorded
s receivables and revenues al the time ail cligibility requirements established by the provider have heen
met,

Reimbursements For services performed ase recorded as veveivabdes and revenues when they are eamed in
e government-wide statemenis, Incinded sre fines and coste ascessed By couwrt sction and billable
services for cerfain contracts, Bevenues received in advance of the costs being incurred are recorded as
deferred revenue.

There wre no significant receivables which are not scheduled for collection within one year of year end.
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NOTE §:

FRATH COUNTY. TEXAS
Notes to Haxin Financial Statements
September 30, 2010

Summary of Significant Acceunting Policies - continued

*

Campensated Absences

A liability for onused vacation and comp time for all full-time smplovees is caloulated and reported in the
government-wide statemenis.  For faancial reporting, the followang oriteris must be met to be conmidered
ay compensated absences:

1. Leave or compensation is anribitable to services already rendered
2. Leave or compensation is not contingent on specific event {such as illness)

Per GASE Interpretation Ne. 6 labilities for compensated absences are recognized in the fund statements
to the extend the liabilities have matured (1.¢. arg due for payment). Compensated absences are acerued as
bong-term Habilities 1a the government-wide statements,

County policy allows secrual of vacation and sick pay benefit for sll emplovees other then elecied and
appointed officiale. The expetse of the benefits s revognized whent incwrred. Vaoation pay is paid upon
termingtion if the employee gives tws weeks notice or is terminated by the Connty,

Ten percent of sick pay is paid upon fermination. At Seprember 30, Z010 the value of accamulated
vacation benefits was 3169094 and the value of sccumulated sick pay benefits was approximately
$558,814, for a intal of $224 708,

Due to the current portion of accrued vacation pay and sick pay being immaterial, the entire liability has
been classified as long-term.

Interfand Activity

Interfund activity resalis from loans; services provided, reimbursemenis or transfors between funds, These
receivables and payables are classified as “due from other fundy” or “due & othey funds” on the balance
sheet, Quast-external transactions are accounted for as revenues, expenditures, or sxpenses,  Loans are
repotted g% iterfund recoivables and pavalbles as sppropriste and are subject 1o elimination upon
consohidation. Services provided, deemed 1o be at market or near market rates, are treated 25 revenues and
expenditures or expenses.  Beimbursemenis coowr when one fund incurs & cost, charges the appropriate
benefiting fund and reduces its related cost as & reimbursement.  All other inter-fund, except quasi-cxternal
transactions and reimbursements, transactions are twweated as iransfers. Transfers in and Transfers out are
neited and presented as a single “Transfers” ling on the government-wide statement of activities,
Similarly, interfond receivables and payables are netied and presented as a single “Internal Balances™ line
of the government-wide staternent of net assets.

Lise of Estimates

The preparation of finencisd statements in conformuy with GAAP requires the use of management's
estimates. Actual results could differ from those astimates,

Long-term Obligations

In the government.wide financial statements, long-term debt and other long-ferm obligations are reporied
as Babtlities in the siatement of nef assets. On new bond issues, bond premivms and discounts, as well as
issuance aosts, are defevred and amortized over the life of the bonds., Bonds payable are reported net of the
applicable bond preminm or discount. Bond issuance costs are reported as deferred charges and amortized
over the term of the related debw,
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NOTE 1:

ERATH COUNTY, TEXAS
Motes to Basic Financial Statemenis
September 30, 2019

Summary of Significant Acepunting Policies — continued

Long-torm Ubligations - continaed

1n fund financial statemnents, governmental fund types revognize bond premiums and dizcounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is repored a3 other
financiog sources.  Prominme received on debt issuances are reported a5 other fnancing sourses whils
discounts on debt ssuances are reporied as other financing ases. Isspance costs, whether or not withheld
from the sctual deld proceeds recelved, are reported as debt service expenditures.

Deferrad Revenues

The County reports deferrad revenue on s governmenial funds balance sheet.  Deferred revenues anise
when potential revenue does not et both the “measurable” and “available” criteriz for recognition in
current periol. Peferred revenues also arise when resources are recetved by the Comnty before it has legal
claim 1o theim, 48 when grant montes are received prior to the occurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are met, or when the County has a legal claim
o the resources, the liability for deferred sevenue is removed from the balance sheet and revenue is
recognized.

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by enabling legislation. Designations of fund
balance represent wentative management plane that are subject to change. Amounis reserved m the various
governmental funds are as follows:

Inventory % 2,932
Records Management 472,773
Courthouse Security 262,790
Capital Projects 6,541,513
Total Reserved Fund Ralance % 7,280,010

There was no fund deficit reporiad for the yvear endine September 34, 2010,
Legaily adopted budgets

Al governmental funds have legally sdopted budgets,

Other Accounting Policies

The County provides stansory worksrs’ compensstion insumnce for de employees through Texas
Association of Countics {"TACH), ajoint insurance fund, in which the County is & member.
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ERATH COUNTY, TEXAS
Notes 10 Basic Financial Staiements
Scptember 30, 21O

MOTE 2:  Depssits and Investments

The County's funds arg required 1o be depasited and invested upder the terms of a depository contrast, The
depository bank deposits for safekeeping and trust with the County’s agent bank approved pledged securities
in an amount sufficient w protect County funds on 8 day-to-day basis during ihe peried of the conteact. The
pledge of spproved seourities & waived only © the extent of the depository bank’s dollar amount of Federsl
Deposii Insurance Corporation {TIHC) insurance.

4. Cash Deposits

At September 30, 2610, the County’s cash deposits were entirely covered by FDIC insurance o1 by pledged
coliateral held by the County’s bank in the County’s name.

B. Iovestments

The County is required by Goverament Code Chapter 2256, The Public Funds Javestment Act, to adopy,
implement, axd publicize an investment policy. Thas policy must be written, primarily emphasize safety of
principal and Hguidity, address investinent diversification, vield, and maturity and the quality and capability
of imvestment management, include 2 list of the types of suthotized investinenis m whick the investing
entity's funds may be ivested and the maximuany allowable stated maturity of any dividual ipvestment
owned by the entity,

The Public Funds Tnvestment Act {Ast) requires an ansual audit of investment practices. Audit procedures in
this area conducted as a part of the audit of the basic financial statements disclosed that in thy aress of
investrent practices, managemens reporis and establishment of appropriste policies, the County adbered to
the requirements of the Aot Additionally, investment practices of the County were th accordance wath local
policies,

The Act determines the types of investmests which are allowable for the County. These include, with certain
restrictions, sbligations of the U8, Treasury, certsin US, agencies, and the Swte of Texas, certificales of
deposit, certain municipal securities, money market savings accounts, repurchasing agreements, bankers
acceptance, mutual fursl, local govermanent invesiment poals. guaraniesd mvestment coniracts, and common
et fnds.

Investments at Septesber 30, 2010 consisted of the following:

Maturities
Investiment of Iavestment Type Fzir Value fessthan l Year  Less than 2 Years
Certificates of Deposit § 5,000,000 $ 2,500,000 2,500,000
Money Market - BWE Government Cash 3954,704 3,836,704 -
TexPool 12307178 12,507 178 .
Total Isvestments Y 21,483 882 & 18563882 § BESQ(},GOO

Local government investment pools operate in a manaer consiemt with the 8E€7y Rale 2a7 of the
Investment Company Act of 1940, Local government investmaent pools use smortized cost rather than
market value 1o report net assets 1o sompute share prices.  Accordingly, the fair value of the position in these
pools approximates the value of the shares in each pool. TexPool is organized in conformity with the
Interiocat Cooperation Act, Chapter 791 of the Texas Government Code, amsd the Public Funds Investment
Act, Chapter 2756 of the Texas Government Cade. The Texas Compiroller of Public Accounts i the sole
officer, director and sharcholder of the Texus Treasury Safekeeping Trust Company, which 18 anthorized o
operate TexPool. In addition, the TexPool Advisory Board advives on TexPool's investiceat Policy. This
Board is conmposed equally of pasicipants in TexPool and other persons who do not have a business
relutionship with TexPool who are gualified 1o advise TexPool,
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NOTE X

ERATH COUNTY, TEXAS
Notes to Basic Financial Statements
September 30, 2010

Depogits and Invesiments — continued

B, invesiments - continued

TexPool s subject to annual review by an independent audiior consistent with the Public Funds Investmond
Act. KPMEG Peat Marwick, 111 Congress Avepue, Suite 1108, Austin, Texas 78761 performs the annual
audit, In addinon, TexPool is subiect to review by the State Auditor's Office and by the Intemnal Auditor of
the Compirolier’s Office.

GASE Statement No. 4) requires a determination as o whether the County was exposed 1o the following
specific investinent risks at year end;

Custodial Credit Risk — Deposits: This is the risk that in the event of bank failure, the County’s deposits inay
not be returned to 11, The County was not exposed 10 custodial credit cisk since its deposits at year-emd and
during the year ended September 30, 2010 were covered by depository insurance or by pledged enilaterst
held by the County’s agent bapk in the County’s name.

Lustodial Credit Risk — nvestments: This is the risk thay, in the event of the failure of the counierpariy, the
Cowmy will pot be able to recover the value of Hs investments or collaters] scourities that are in the
possession of ag sulside party, Investments are subjeet to custesdial cradit risk only if they are evidenced by
sepunities that sxigt in physical or book entry form.  Thus positions b external investment pools are ot
subject o custodial credit 1k because they are not evidenced by securities thet exist in physical or baok
eniry form,

Conceniration of {redit Risk: There is the risk that an issugr or other counterparty 1o an investment wall not
fuifill iis oblipatione. Te minimize credit risk, TexPool’s investment policy aliows the pertfelio’s investnment
marager to only irvest n obhizations of the U.S. Government, ds agencies; repurchase agreemenys; and no-
load AAAmM muoney market muival funds registered with the SEC.

As of September 30, 2010, TexPool's investment credit guality raiing was AAAm (Stndard’'s & Poor’s).
DWS Government Cash was rated AAAm (Standard’s & Poor's).

Interest Rate Risk: In accordance with its investment policy, the County manages is expesure 1o declines in
fair values by structuring maturitics to meet obligations of the County first and then achieve the highest rate
of retuen of interest. When the County has funds not required to meet current-year obligations, matusity
restraints will be imposed upon the investment strategy for cach group of funds. The maximam allowabde
stated maturity of any individual investment owned by the County shiali not exoeed sightoen months from the
timne of purchase.
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ERATH COUNTY, TEXAS
Motes w Basic Financial Statements
September 30, 2010

NOTE 3 Heceivables

Reseivables @t venr od, inchuding the applicable alfowanoes for wacolectible accounts, are as follows:

Oovermmental
Oither
General Road & Governmental
Fund Bridge Fund Funds Total

Receivables

Taxes ) 313,370 % 127478 § 27267 § 468,315

Other 338,790 59,320 43,228 441,33%

Dt from othier fands 23,977 - - 23977
Totl gross receivables 676,337 186,798 76,495 932530
Less: Allowance for uncollestibles

Taxes {121,402} {49 1843 {18,557 {18131
Net total receivables 3 5545835 % 137444 % 39918 ¢ F52317

NOTE 4; Cspital Assets

Capital asset activity for the year ended September 39, 2010 was as follows:

Beginning Ending
Balances Increases Pecreases Balances
Gaovernmentat Activities
Capital assets not being deprecinied:
ELarsd S 578,580 % - 3 - 3 378,384
{Lonstruction in Progress 228,216 437 G545 - 6h6 211
Total capital assets not belag depreciated £066,796 437,985 - 1,244,759t
Capital assets being depreciated
Buildings and mmprovements 9,263 888 . - 9,261,888
Furniture and Equipment 10,204,293 479 455 {6930 10514230
Tetal capital assels being deprecited 19,468,183 479455 {62,300 12,878,138
1es5 accumulated depreciation for
Buiidings and improvemenis {3,589,042) {240.492) . {3,829,534)
Fumiture and Equipment {6,009,400) {202,610) 64,500 (6,842,310
Total accumulated depreciation (9,598.442) (1,143,102) 69,500 (10,672,044)
Total capital assets being depreciated, net 9,869,741 {663,647} - 9 206,004
Governmental activities capital assets, net 3 10676537 § {225,632} % - % EG{’%SQ,SSS

Infrastruciure assefs {roads and brdges) acguired peoor 1o ficeal yoar 2004 are pot inchafed in Eeath County's
capiiai assets,
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NOTE 4:

NOTE 3:

NOTE 6

NOTE*:

ERATH COUNTY, TEXAS
Notes o Basie FPinancial Statements
Sepiensber 30, 2008

Capital Assets - tontinged

Current year depreciation expense was charged to governmental functions as follows:

General Government 3 162,582
Judicial Admnmsiration 71,808
Public Safety 143,935
Road & Bridpe 338777

Total Depreciation Expense 3 35143§ i

Interfund Transactions

Balances due to and due from other funds at September 30, 2010, conzsigted of the fliowing:

Piie o General Funed froms:
Road and Bridge Fund $ 283577
Droe from Other Funds

The principle putpase of the interfund payable was to reimburse the General Fund for expenses paid on behalf of
the Road and Bridge Fund.

During the year ended September 54, 2019, the capital projects fund received a $300,008 wansfer from another
governmental fimd to pay for expenses related (o the aew fail construction. The Indigent Health Fund fransferred
$851,742 of accumulated fands from previous years to the Genersl Fund for operations.  Additionally, the General
Fund transferred $40,680 to the Technology JP#1 Fund for operating expenses,

Peferred Revenue

Deferred revenue at year-eand in the governmental funds balance sheel consisted of the following:

Creneral Road and Other
Fand Bridge Fund Funds Tatal
Net Tax Revenue 3 192,168 % 78,123 § MmNV 287801
Long-Term Obligations
A Bonds

During the year ended September 30, 2010, the Erath County Commissiomers’ Court determined that certificates of
obligation should be issued pursuant to the provisions of the Certificate of Obligation Act of 1971, Section
271.046, Texas Local Government Code, for the purpose of {1} Construction and rencvation of the Erath County
Taij anct {2) Professional services rendered in relation 1o the buiiding project and the financing thereof.

The Unusty sssued Combination Tax and Limied Pledpe Rovenue Centificstes of Obligation, Series 0

provide fands for the aforementioned projecis including the renovation and makisg improvements o the County
Jail buikling and 1o pay costs related o the issuance of the Certificates.
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ERATH COUNTY, TEXAS
Kotes to Basic Financial Statements
Septewber 30, 2010
NOTET: Loog-Term Obligations — continued

A, Boads - comiinued

The following are bond issues outstanding ot September 30, 2016:

Interest Date of Date of Bonds
rites issue Maturity Cutstanding
Certificazes of obligation, Series 2019 385 2010 2025 $ 7,000,000
Total general obligations debt $ 7.000,000

Anneal debt service requiraments to manisity for honds are as follows:

Crovernmentsl Activities

Year Ending Sepltember 30, Frincipal inftorest Total
20H 3 467060 §3 0§ 353338 %5 820338
1z 467,000 LY RXH 709,531
213 467 0040 224,551 691,551
2014 467,000 206,572 673,572
2015 467,000 188,342 655,592
20182020 2,335,000 673,268 3,008,268
2021-2023 2,330,008 223 878 2,533 878
Totals § 7osunn 3 2132736 % 9112730
=

B.  Losg-Tesm Obligation Activity

Long-Term Cblipations inchide debt and compensated sbserses. Changes in long-term obligations for the perind
ended September 3, 2010, are as follows:

e
Beginning Ending Within
Balance increases {Zecreases Balance Ope Year
Govemmental activigies:
Compensated abhsences % 208879 § 15829 % - £ 224,58 % -
Ceetificates of obligation - 7000000 ~ 7.000,000 467,080
Total govemnmental sctivities £ 208879 & 7gisRIw 4 - $ 7224708 § 467000
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ERATH COUNTY, TEXAS
Motes (o Basic Finangial Statements
September 30, 2010

NOTE & Commiiments under Opersting Leases
The County bas entered mic lease agreements with Canen Financial Services, Inc. for phofocopiers to be used in

the County’s vanous offices. Commitments under these lease agreements provide for minimum future lease
paymcnis as of September 36, 2014, as follews:

Year Ending Septesber 30,
2011 b 13,571
2012 7,776
2013 2,805
2014 503
Total Minimum Future Lease Obligations $ 24,657
Rental Expenditures in 2010 $ 14,747

NOTE®:  Risk Management

The County has risk exposure i various areas incloding general Hability, workers compensation, automobile
Hability, property demage, ete. To reduce i risk exposure in these arees, the Couonty 8 a member of Texas
Associstion of Counties Risk Pool {Mihe Pool™) Sor lability, property, and worker's compensation. ThePoslisa
public entity risk pool and was created based on the peneral objectives of formulating, developing and
sdministering a program of self-insorance for the membership and obtaining Jower cosis for coverage. The Pood
soverage is offered twongh interlocal agreoments between the Pool and counties.  The Pool has the power o
sstablish fees, contributions and methods for esusblishing rates,  Under comzact with the Pool, the Associstion
mwovides for such services as clabme adminisbration and management, undervriting, loss control services and
waming, and fAnancial repocting for 115 mebers, The Association submits sealed bids to counties during the bad
process. The Pood is governed by a Board of Directors made up of emplovess or officials of counties, which are
sembers of the Pool. Member counties make contributions to the Pool, and the Pool provides insurance coverage
and spplicsble reinsurance or slop loss coverage. The insurance policies carry various deductibles and aggregate
muximuro Yoss totals. The by-laws of the Pool are detailed in a separate docernent, which can be obtained from
the Texas Association of Counties, 1210 San Antorio Street, Austin, TX 78701,

A, Health Care

During the year ended September 30, 2010, employess of the County were covered by a health insurance
olan. Employees had the oplion of participating n ethiwer an HMO or PPO pgrovider plan.  Employess, at
their option, authorize payroll withboldings to pay remaining premiums for dependents.  All premiums were
paid to a licensed insarer. The plan was authorized by Articls 3.81.2 of the Texas Insurance Code and was
dogumented by contractual agreement,

NOTE 19 Peosion Plan
A Plan Dcscription

Frath County provides retiroment, disability, and death benefits for all of s full-time esplovees thwough 2
poniraditional defined benelit pension plan in the simtewide Texas County and Distriot Retirement System
{TCPRE). The Board of Trustees of TCDRS is responsible for the adminisuation of the smiowide agent multiple-
arnplover public emploves retirement system consistiag of £02 someaditional defined berefit pension plans.
TOURS in the aggregate issucs a comprehensive annual fnancial report {CAFRI on a calendar yesr basis, The
CAFR s avatlable upon aritten request from the TCDRS Board of Trusess at PO, Box 2024, Austin, Texas
THIEE-2034,
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NOTE 0

ERATH COUNTY, TEXAS
Kotes to Basic Financial Starements
September 34, 2010

Pension Plan — continued
&, Plan Description — continted

The plan provisions are adopted by the goverming body of the emplover, within the options svailahie in the Texas
state statutes poverping TCDRS {TCDIRS Act]. Members can retire st ages sixty and above with eight or more
vears of service, with tweniy yvears of service regardless of age, or when the sum of their age and vear of service
equals 75 or more. Members are vested after eight yoars of service byt must leave thelr acoumsdamnd
contributions o the plan to receive any emplover-financed benefit. Members who withdrew their porsonal
contribulions in g lump sum are not entitled fo any amounis contribited by the County,

Bensfit amounis are determined by the sum of the emploves’s contributions, with interest, and saplover-
finznced monetary credits. The level of these monctary credits is adopted by the governing body of the County
within the actarial constraints imposed by the TCRIRS Act 50 that the resulting benefils can be expected to be
adequately financed by the County’s commitment to coniribute. Al retirement, death, or disabilily, the benefit is
caloulated by converting the sum of the emploves’s accumalated contributions and the employerfinanced
monetary sredis fo 2 monthly annuity asing annuity parchase rates prescribed by the TCDES Act.

B. Funding Policy

The County has electad the annually determined contribution sate {Variable Rate) plan provision of the TCDRS
Act. The plan is funded by monthly contributionis from both emplovee members and the emplover based on the
govered puyroll of employee members. Under the TCDRS Act, the contribution rate of the emplover is
actugrially determined armpally. The employer contributed using the actnarially determined rate 6 9.30% for the
months of the acconnting vear in 2009 and 9.95% for the months of the accounting yesr in 2010

The deposit rate payabie by the employes members for vatendar year 2010 is the rate of 7% as adopted by the
governing bedy of the emplover. The emplovee deposit rate and the emplover cominibution rate may be changed
by the governing body of the emplover within the options available in the TCDRS Act

€. Annual Pension Cost

For the County’s sccounting vear snded Seplember 30, 2010, the annual pengion cost for the TCDRS plan for its
emplovees was §643,263% and aciual contributions were $843 263,

The required contribution was determined as part of the December 31, 2009 actuarial valuation using the entry
age getuarial cost method, The actuarial assumnptions at December 31, 2009 included (a) .0 percent investment
rate of retorn (ned of adminisirative expenses), and (b) projected salary increases of 5.4 percent. Both {a) and (b)
include an inflation component of 3.5 percent. The actuarial value of assets was determined using techniques that
spread the effects of short-term volatility in the market value of investments over a ten-year period. The
unfutided actuarial acoried liability is being amortized as a level percentage of projecied payrofl on a closed
basis. The remaining amortization peciod at December 31, 2009 was 20 years.

Ly Funded Status ard Funding Progress

As of Pecember 31, 2009, ithe most recent actuarial valuation date, the plan was 84.38% funded. The actaarial
accrued Habitity for benefits was $17.282,541, and the actuanal valve of asgets was 314,689 715, cesulting in an
unfunded acresrial acerued Habilily (UAALY of 32812826, The coversd pavroll {annual pavroll of active
cmplovees covered by the plant was 38,772 594 and the ratio of HAAL 1o the covered payroll was 32.58%.

The schedule of funding progress, presented as RS following the notes ® the financial stmements, presents

muitivear tread information about whether the acharial value of plag assets is increasing ov decreasing over time
relative (o the actanial acorued Hability for benefits.
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ERATH COUNTY, TEXAS
Notes o Basic Financial Statcments
September 30, 2010

ROTE 10: Pension Plag - continaed

The Degesmber 31, 2009 actuarial valuation is the mast recent valustion.

Actuarial Valuation Information:

Actuariaf valuation date 12/3172007 12/3172008 123172009
Actuarial cost method Eniry age Eniry age Eniry age
Amuortization method Level perceniage Level parcentage Level percentage
of payrell, closed of payroll, closed of payroll, closed
Amortizavon period 1% yoars 20 years 20 years
Asset valuation methoed SAF 10 vears BAF: 10 years SAF: 10 vears
Smonthed value Smoothed value Smoothed valus
ESF: Fund value ESF: Fund value ESF: Fund value

Actuarial Assumptions:

1273172607 12/31/2008 . 12/31200%
investiment retum® 8.50% 2.00% 8.00%
Projocied salary incresses® 3.30% 3.30% 5.40%
Infiation 3.50% 3.50% 1.50%
Cost of Hiving adiustments 0.00% 0.00% 4.00%

*Includes inflation at the stated rate

Trend Information for the Retirement Plan
For the Emplovees of Erath County, Texas

Annual Percentage of
Accounging Pension Cost APC Net Pension
_¥Year Ending (APC) Contrinzed Obligation
2008 $ 5216192 106% -
/37009 580,592 100% -
SI3QFAG10 £43,263 100%, -
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ERATH COUNTY, TEXAS
Notes to Basic Financial Statements
September 36, 2010

NOTE 1): Commitinents and Contingencies
Contingencies

The County participates in pumercus siate and foderal grant programs, which are goversed by varioos rueles and
regulstions of the grantor apencizs.  Costs charged 1o the respective grant programs are subject to audit and
adjustment by the grantor agencies; therefore, (o he extent that the County has not complied with the mules aod
regulations governing the grants, refunds or any mongy received may be required and collectability of any related
receivable at September 30, 2010 may be impaired. In the opinion of the County, there are no sigmificant
contingent liabilities relating to compliance with the rules and regulations governing the respective grant;
therefore no provision has been recorded i the accompanying financial stateraents for such contingencies,

Eitigasion

The County Attorney and other legal counsel paid by the County have indicated that there are no lawsuits filed
andd pending agamst the County that wall result in a matenial effect on the County’s financial position.

NOTE 12 Subsequent Proncuncemesis

{IASH No 54 “Fund Balance Beporting and Governmenss! Fund Tvpe Definitions”

In March 2009 the Goversmental Acconnting Standards Beard issued GASB No. 34 “Funrd Balance Reporting
and Governmental Fund Type Definitions”. The objective of this Statement is to enhance ihe usefalness of fund
batance mformation by providing clearer fund balance classtfications that can be more consistently applied and
by clarifying the existing governmental fund 1ype definitions. This Statement establishes fund balance
classifications that comprise a hierarchy based primarily on the extent to which a government is bound te observe
comstraints imposed upon the use of the resources reported in governmental fumds, The requirements of this
Staternent are sffective for financial statements for penods beginning afier Jupe 13, 2000, Fund balance
reclassifications made 1o conform w the provisions of dis Siatement should be applied retroactively by restating
fand balance for all prier periods presented.

It 5 not sxpected that other recently issoed acoousting promouncements will have a significant effect on the
Couaty’s financial statoments.
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ERATH COUNTY, TEXAS Exhibit B-1
General Fund
Budgetary Comparison Schedule
For The Year Ended September 30, 2010
26106
Variance
Originat Fipal from Finai
Rudgel Budget Actual Budget
REVENUES:
Taxes:
Property tax $ 6214422 % 6214472 §  SONI281 § (293,140)
{¥her taxes 2.655,000 2055008 1690428 {364,571
Penalty and intorest on taxes 63,600 #3 000 101,188 38,188
Licenses and permils 17,600 17,600 17,258 258
inlergovernmental rovenue and grants 311,690 315,3%) 418,603 163,213
Charges {or services 35,000 35,000 32,790 (2,210)
Fines 1,536,200 1,536,200 2,012,031 475 831
Investment earnings 53,500 33,500 32,187 {21,313
Miscellaneous 78,803 78,503 235915 [57,112
Total revenues 14,366,615 368115 16461,67¢ 93,364
EXPENDITURES:
Current:
{eneral administration 3,426,138 3,368,007 2,471,989 896,048
Judicial adminigtration 2,266,755 2,351,255 2,139.650 211,296
Public safety and Iaw enforcement 5,004,248 4898 126 4,739,864 238,265
Health and welfare 1,204,944 1204 044 1,088,670 124,274
Conservation 148,724 148,720 136,307 5413
Total expenditures 12050807 12,078 D87 HLS71,789 1,499 798
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES {1,684,192)  (1,702.772) (110,110} 1,592,662
OTHER FINANCING SCURCES (USES)
Fransfers in - . B31,742 851,142
Fransfers out - “ {448 680 {40,680
Sale of real and personal property - - 5712 8,712
Fotal other fmancing sources {uges) - - 816,774 £16,774
NET CHANGE IN FUND BALANCES {1,684,197) (1,702,773) T06,664 2400426
FUND HALANCES AT BEGINNING OF YEAR 12,637 166 12,637 366 12,617 366 -
FUND BALANCES AT END OF YEAR $_10953174 $ 10934504 § 13344030 § 2409436
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ERATH COUNTY, TEXAS Exhibit B2
Road and Bridge
Budgetary Comparizon Schedule
For the Year Ended September 30, 20190

B S—
2010
Varianee
Origizal Finat frars Final
Rudget Budget Aciual Busdpet
REVENUES:
Taxes:
Property tax $ 2362038 % 2,508,768 ¥ 2504243 3 {4.52%)
Penalty and intorest on taxes PENE = 26,708 41,672 14372
Lizenses and permiis £78 308 85,560 747024 631,524
Inwrgoveramental revepue and grants 22008 32060 46,775 14,775
Fines 35,000 34,4000 34,631 611
Inveshment esrnings 17,014 29066 3,704 {25362
Miscellaneous - 15,000 H28% (2011
Total revennes 3,348,792 3331034 3,384 438 53,404
EXPENDITURES:
urrent;
Rodud and bridge 3,079,345 4,048 382 3.293 614 754,768
Total expenditures 3,979,345 4,048,387 1293614 734,168
EXCESS (DEFICIERCY) OF REVENUE
OVER EXPENDITURES (630,553) {717,348) 9,824 808,172
OTHER FINARCING SQURCES (USES)
Sale of real and persoral property « - 28,168 28,169
Transfers in 215,000 253,045 180,000 {72,500}
Transfors ont {210.0600) {252 000 {150,660y 72,000
Total other financing sources fuses) - - 88,169 28,169
NET CHARGE TN FUNT BALANCES {836,3553) £717,34%) 178,993 396,341
FIIND BALANCES AT BEGINNING OF YEAR 1,340,894 1,340,894 1,340,894 -

FUND BALANCES AT END OF YEAR 3 710,341 % 623,546 § 1,519,887 3 896,341




ERATH COUNTY, TEXAS
Required Supplementary Information
Schedule of Funding Progress, Texas County and District Retirament System
For the Year Ended September 30, 2010

Ca———y CA——
Actuarial Actumrial  Acwarial Acoraed Annual UAAl asa
Watuation Value of {iability Unfimded Funded Covered Percentage of
Patg Agsets Entry Age AAL Ratio Payroli Covered Pavioll
12/31/20807 3 12604898 § 14150481 § 1,543,583 BOOB% % S858,06 26.720%
1231008 12,841,589 15,446,379 2,604,790 £3.14% ,261 681 41.60%
12312008 14,669,715 17,282 541 2,612,826 84.88% 6,772 004 38.58%
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ERATH COUNTY, TEXAS
Notes 1o Regoired Sopplementary Information
For the Year Ended September 30, 2010

NOTE L BUDGETARY INFORMATION

The County follows these procedures in ostablishing the budgetary data reflected in these {inancial statements:

In the event the Commissioners’ Conrt inorcases property taxes theet percent or iess, no public hearing i
raguived,  If the Count increases faxes more than three but less than eight percent, then a public bearing is
reguired prior to final adoppon. I the Court increases taxes more than eight percent, a public hearing ig
required and taxes are subject 1o a rollback petition and election. Bepioning with the {999 ax levy, any
ificrease in property exes will requive & public hearing,

Public hearings are conducted at the Frath County Courthouse to obtain taxpayer comments.
Prior to Outober 1, the budget is Jegally enacted through adoption of an order by the Commissioners’ Coust,

Any amendments, which alter expenditures of any depanment, must be approved by the Commissioners’
Conrt. There must be an emergency condition existing in order for the Count to Invrease the total budget.

Budgets for the varous funds are adopted on a basis consistent with generally accepied accounting principles
(GAAP), with the excention of tax revenuss being reporied on the cash basis. Budyget and actual amounts are
recotded on the same basis,

Expenditures in excess of appropriations are required by state statutes to be reported down to the department
classification,

The budgeted amounts presented in these statements are as ongnally adopted, of as amended by, the
Commissioners” Court during the year ended September 34, 2014
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ERATH COUNTY, TEXAS
Nonmajor Governmental Funds
Combining Balance Sheet
September 30, 2010

12 13 14

Techatlogy Fectinology Technology
IP#] JP #2 County Clerk

ASSETS
Cagh and cash eguivalenis N 40236 % 1,522 % 156
Investments - - -
Beceivables {net of allpwances for uncollectibles)
Taxes - - .

Other - 237 -

Toial assets b 40,236 & £,759 % 1]
—

LIABILITIES ARD FUND BALANCES
Liabilities

Accounts payable and

other current Babilities 3 5% 3 - 3% .
Wages and salaries payable - - .
Eing 1 other govermmenis - - -
Due fo other funds - . -
Deferred revenues - . -

Teotal Habilities .3 - -

Fund balance
Reserved:
Records management . . -
Courthouse security . . .
Capital projects
Unreserved and undesignated:
Special Revemse Funds 44 147 1,739 144

Total fund balance 40,147 1,759 156

TOTAL LIABILITIES AND FUND BALANCE $ 49,236 § 1,759 % 156



Exhibit C-1

s e —
i6 17 45 55 63 71 &0
County Indigent Unclatmed
Contractual Attorney Healh Law Jail Courthouse Property
Elections Intervention Pund Library Construction Security Fund
8113 § 1p0e3 % 24088 % 11,114 & 62005 3% 60,803 % 8,185
. . 422,822 . . 201,707 .
- - 16,716 - - - ;
" - 15,661 1,741 - 281 -
g3 % 11003 § 479217 § 12,855 § 02008 % 2627981 § 3,185
- 5 S 33839 % 3,087 % - % 1 8 .
. - N . - - 1522
- . 16,710 - - - -
- - 55,349 3,087 - H 1,222
. - - - 262,750 -
62,085
£.113 11,003 423,728 9,768 - - 963
8,113 11.003 423,728 $ 168 £2,008

8,113

419,277 8

S 62005 S
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ERATH COUNTY, TEXAS
Normaior Governmental Funds
Combining Bakunee Sheet
September 34, 2610

85 87 4]
Ceamty Clerk Records District Cleek

Records Preservation Records
Management Fund Management

ASSETS
Cash and cash equivalents h3 53394 % 71353 % 3G
fnvestments 243,328 31210 -
Receivables {net of allowances for unvollectibles}
Taxes ~ - -
Other 22,4004 350 i%

Total assets $ 318242 § 152,763 % 768

LIABIRLITIES AND FUND BALANCES
Liabilities

Accounts payabie and

other current liabilities h Y . - % -
Wages and salaries payable - - -
Due to gther goversments - - -
Pue to other fands . . "
Deferred revenues - - -

Total Habilities - - .

Fund balance
Reserved:
Records mapagenent 310242 152,763 768
Courthonse securily - - .
Capital projects
Unreserved and undesipnated:
Special Revenwe Funds - - -

Total fund balance 319,242 182763 768

TOTAL LIABILITIES AND FURD BALANCE 3 319,242 % 152,763 § 768



Exhibis -t

9G 91 92 93 Total
Ceamty Distriet Dristrict Sheriff Nommajor
Attorgy Attorney Amorney Forfeiture Governmenial
Hot Check Hot Check  Bond Forfeiture Furd Funds
) $7.235 § 7335 % 36004 § 41,842 % 465,843
- - - - 542,657
- - . - 16,710
1,592 - - 1,430 43,228
5 58,827 & 7,535 § 36004 § 43,329 3 1,504 848
3 - 8 - & - & - 3 42,016
72 - 23 - 167
. - - - 1222
. " - 16,718
72 - Q5 . 66,115
. - - - 47271
- . - - 262,790
62005
38,753 7,535 35909 43,329 641,165
58,735 7,535 15,909 43,329 1,438,733
b 58.827 § 7.333 § 8004 § 43,329 $ 1,304,848
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ERATH COUNTY, TEXAS
Hoamajor Goveommental Funds

Combinng Statement of Revenues, Expenditures, and Changes i Fund Balances
For the Year Ended September 30, 3016

" misotme T o
12 13 14 15
Technology Techaology Technelogy Contractual
I #1 JP #2 County Cleik Elections
REVENUES

Taxes:

Praperty taxes 5 - L3 . “ -
Penalty and interast on {aves - - - "

Fines “ - 156

Fases 6,933 1,759 - 8112

Investraent earnings 23 - - i

Miscellaneous . . - -

Total revenues 10,066 1,759 i%6 8,113
EXPENDITURER
Cutrent:
General administration 10,53% « - -
Judicial administration - . . -
Paublic safety and law eaforcement - - - .
Health and weifare - - . .

Total expenditures 10,339 . - -
EXCESS (DEFICIT) GF

REVENUES OVER EXPENDITURES {533) 1,759 156 §,113
OTHER FINAMNCING SOURCES (LISES)

Transfers in (ow) 43,680 - - -
NET CHANGE N FUND BALANCE 40,547 1,759 156 3,113
FUND BALANCES AT

BEGINNING OF YEAR . - . “
FIIND BALANCES AT END OF YEAR $ 40,147 % 1,759 § 156 $ 5,113




Exhibit C-2

$

17 45 55 63 71 20 86
County Indigent Unclaimed County Clerk
Attorney Health Law Jail Courthouse Property Records
Intervention Fund Library Construction Security Fund Management
- 502,143 § - - 3 - - 8 -
- 7,137 - - - - -
- 21,175 - 25,379 - 78,523
12,000 - - - - - .
I 1,350 5 - 435 5 510
- 3,263 8,000 - - - -
12,001 513,893 29,180 - 25,814 5 79,033
- - - - 2,753 - -
998 - 14,678 437,995 - - 67,170
- 400,145 - - - - -
998 400,145 14,678 437,995 2,753 - 67,170
11,003 113,748 14,502 (437,995) 23,061 5 11,863
- (851,742) - 500,000 - - -
11,003 (737,994) 14,502 62,005 23,061 5 11,863
- 1,161,722 (4,734) - 239,729 958 307,379
11,003 423,728 % 9,768 § 62,005 § 262,790 963 § 319,242
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ERATH COUNTY, TEXAS
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures, and Changes in Pund Balanees
For the Year Ended September 30, 2610

e e — o - ————
&7 88 94 g1
Revords Eistrict Clerk County District
Preservation Records Attorney Atiorney
Fund Management Hot Check Huot Check
REVENEES

Taxes:

Property taxes $ - $ - % -
Penalty and inferest on mxes - . . .

Fines 23,077 235 22815 140

Fews - - - -

Inveshnent earnings 228 - 69 5

Miscelianesus - . - -

Total revenues 23,305 230 23,004 345
EXPENDITURES
Current:
Gerneral administration - - - .
Judiciel sdministration 5,500 - 11,612 -
Publie safety and law enforcement - - - -
Health and welfare - - . -

Total expenditures s.5680 - 11,612 -
EXCESR (DEFICIT; OF

REVENUES OVER EXPENDITURES 17,805 230 11,392 345
OTHER FINANCING SOURCES (UISES)

Tramsfers in - - - -
NET CHANGE IN FUND BALANCE 17,8063 234 i1,392 344
FUNI BALANCES AT

BEGINNING OF YEAR 114,958 338 47,363 7,190
FUND BALARCES AT END OF YEAR £ 152{?63 768 % 358,733 % 1,435




Exhibit C-2

92 a3 Fotal
Distriet Sheriff MNonmajor
Altorney Forfeiture (Govemments}
Bond Ferfeiture Fund Funds

- S - S 3&&143

- . 1,137

- - 171,813

- - 31854

30 15 2,697

510 502 13,975

Qa0 £37 728,621

- - 13,292

14,614 . 432,587

24,35% 24,355

- . 400,143

4614 74,338 931,359
{13,674} £23.518) 2511385
- - (311,862;
{13,674) {23.518) (3728000

49 583 66,847 2,011,533

35969 %
T o

o LA3ET
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ERATH COUNTY, TEXAS

Combining Statement of Fiduciary Asscis and Liabilifies
Agency Funds
September 30, 2610

ASSETS:
Cash and cash equivalents

TOTAL ARSETS

LIABILITIES:
Pue 10 others

TOTAL LIABILITIES

District
Clerk
Erath
County
JP #2 Sales Tax Trust Anto Fund
$ 8,401 249095 § 38,875 81474
§ 8401 249,095 $ 38,675 81,474
$ 8,401 249,095 % 38,675 §1474
3 8401 249025 38 38,675 §1,474




Exhibis C-3

TR S

Sheriffs Jail Motor County

CA {Office Jail hunage Yehicle Cletk

Escrow Snecial Commissary Funds Fscrow Registry
28447 % 1668 % 12,716 § 4358 % 35,348 § 49 244
28,447 % 1968 § 12,716 $ 4358 % $ 49 244
28447 % 1,968 & 12716 & 42358 § 95,548 % 49 244
28,447 § 1,968 § 12,716 % 4,35§W3 95548 § 49,244
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ERATH COUNTY, TEXAS
Combining Statement of Fiduciary Assets and Lishilities

Agency Fusds
September 3¢, 261
Thi L County Cory
Couri 266th Tome I Clerk Stephens District
Bonds District Registry of Court Registry of Cletk
Registry Regisiry the Court Trust the Court €V 24108
ASSETS:

Cash and cash equivalents § 76817 % 23,600 % 12661 § 619914 % 23047 & 50,651
TGTAL ASSETS 5 78013 % 23000 % i2661 § 619914 % 23047 % 50,651
LIABILITIES:

Due to others $ 7A013 3 23000 % 12661 3 619914 § 23547 & 50,651

TOTAL LIABILITIES b3 76,013 § 23000 % 12,661 £ 519914 % 23847 ¥ 549,651
"




$

$
§

Exhsbit -3

43

b pm—— e T "
Tax District Escrow Phstrict Phistrict
District District Assessor Attorney Payment Account AZorney
Clerk Clerk Collector Escrow Yeanifer Jennifer Forfeiture
Y 27879 £V 28175 State Acoount Carey Carey Agcount
1212 3 2424 § 4003 % 212 % 32221 % 179703 § 14,952
2212 % 2,434 § 5593 % 32,2%3%?5 19,705
2212 & 2434 § $993 & 212 & 32351 % 1797058 % 14,962
2 2 : ; :
27212 8 .,,43§w$ $9%1 % 2i2 % 32,221 § 179,705 §




ERATH COUNTY, TEXAS Fchibat €3
Combining Statement of Fiduciary Assets and Liabilisies

Agency Funds
Seplember 34, 2010
— R —— ——— p—
Motor
Vehicle Credit Hail Total
Internet Prug Card Bond Agency
_Regulation Education Paymepts Board Funds
ASSETS:

Cash and cash equivalents  § 299 § FERIR 11234 § 2,660 § 1633479
TOTAL ASSETS A 299 % 733 % i1,934 & 2660 § 1833479
LIABHITIES:

Due w others $ 9% § 735 % 11934 § 2660 §  1,633470
TOTAL LIABILITIES

¥ 259 & 735 3 11934 3 2660 % 1633479
e —— ot ubusisisnanam
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GOVERNMENTAL REPORTING SECTION



Ahtiene Officr
s k' o . : : : :
1 e » £ ¥ Firt Financid Bask Bailding
Davis Kinard & CO; PC 400 Pine Street, Ste. 600, Abilene, TX 79601

CripIL D pearie s (;;;:}: ,‘ ;,',j;;»f,{: Knowivstee 335.672.4000 / 800.588.2525 / £ 325 672 7049

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Tudge
Memshers of the Commissioners Court
Eeath County, Texas:

We bave aundited the fnancial statements of the goversments! activities, each major fund, and the sggregete remaining
fund informstion of Frath County, Texas, ss of and Ry the year ended September 38, 2010, and have issued var report
thereon dated Aprid 6, 2011, Wae conducted our andit i sccurdance with auditing standards gonershly accepted in the
United States of America and the standards applicable to financial audits contained in Governmenr Auditing Standards,
ssued by the Comptrolier General of the United Sues.

In planning and per“formmg our audlt we considered Erath County, Texas’ internal control over financial reporting as a
basis for designing our anditing progedures for the purpose of expressing our opinion on the financial statements, but
not for the pumpose of expressing an opinlon on the effectiveness of the County’s internal control over Anancial
reporting.  Accordingly, we do not express an opinion on the effectiveness of the County's internal control over
financial reportisg,

A defleiency in internal conpol sxists when the design or operation of a control dose ot sHlow management or
employees, in the normal course of performing thelr assigaed Rinctions, to prevent, or detect and correct misstatements
on a timely basis. A material wealness is a deficiency, or combinstion of deficiencies, in intermal control such that
there is a reasonable possibility that & material misctatement of the entity’s Soancial statements will not be prevented,
or detected and comrected o 2 timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material wegkmesses, as defined above,

As] part of obtammg mammhiz: assarance about whether Erath County, Texas' financial statements are free of material
misstatement, we parformed tesis of 45 compliance with certain provisions of laws, regulations, contrsois snd evant
agrocments, noncompliance with which could have a divect and material offect on the determination of flnancial
statement amounts. However, providing an opinion on compliance with those provisions was nel an objective of cur
andit and, accordingly, we do ngd express such an opwion.  The resulis of owr tests disclosed no instances of
noncomphance or other matters e are required to be seported under Governmert Auditing Standards.
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This report is intended solely for the informstion and use of the Commissioners’ Court, managemernt and federal
awarding agencies and pass-thwough entities and is not intended o be and should not be used by anvene other than
these specifted partios.

Dinie Kined v (2, PC.

DAVIS KINARD & €O, PC

Abilene, Texas
April 6, 2813
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